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October 24, 2011 

News Briefs 
Local 

 The local bourse hardly budged last Friday as investors stayed on the sidelines, waiting for results of the European 
Summit. The PSEi inched down 3.97 points, or -0.10%, to 4,166.60. Gainers outnumbered decliners 70-66, while 44 
stocks were unchanged. Trade volume was thin, registering at Php2.69 billion. Among PSEi members, MEG (+3.23%) 
BEL (+2.24%), SMC (+1.72%), AGI (+1.58%), and DMC (+1.48%) were the day’s best performers, while BDO (-3.09%), 
SMDC (-2.66%), JFC (-2.19%), SCC (-1.44%), and EDC (-1.40%) were the worst. 

 Metro Pacific Investments Corporation (MPIC) president Jose M. K. Lim claimed that the Department of Transportation 
and Communications recently requested the firm to make another presentation about its US$300-million pitch to improve 
the MRT. “The proposal is now being studied and we are hopeful that it will receive a good review,” Lim said. 

 The local bond market saw selling pressure at the long-end of the curve as investors chose to lighten up positions before 
the long-awaited EU Debt Summit. The day ended with the belly and the long end up of the PDST R-2 curve 17 basis 
points and 1 basis point higher. Trade volume was thin registering only at Php10.2 billion. 

 Officials of the Bankers Association of the Philippines, the Philippine Stock Exchange, and other top business executives 
are set to meet up with the Department of Finance (DOF) today to discuss the taxation issues that have recently been a 
hindrance to investments. In recent time, the rift between policy makers and the business community has worsened due 
to the assertion by the DOF to charge a 20% final withholding tax on Php35 billion-worth of PEACe bonds which matured 
last week. 

 The Philippine peso depreciated against the US dollar by 12 centavos Friday as market players positioned themselves for 
week-end flows and results of the European Summit. USD/PHP opened at 43.350 climbing to as high as 43.495 before 
closing at 43.440. 

 

US and Europe 

 Major US equity indices advanced to their highest levels since early August this year amid high hopes that the coming 
weekend’s summit of European leaders would yield solutions to the region’s debt-crisis. The Dow Jones Industrial 
Average jumped 267.01 points, or +2.3%, to close at 11,808.79 while the S&P500 spiked 22.86 points, or +1.9%, to close 
at 1,238.25. Both indices secured their fourth straight weekly gain, their longest winning streak this year. 

 Expectations are rife that European leaders are nearing an agreement on a plan that would finance the raising of around 
EUR100 billion in fresh capital for the region’s banks. The bank-recapitalization plan is the first of a three-pronged bargain 
that the 17 euro-zone nations are hoping to reach during meetings that began Sunday and will continue through at least 
Wednesday. There remain disagreements on the other two measures - steps to boost the firepower of the bloc's EUR440 
billion bailout fund and, critically, to deal with Greece's spiraling public debt through a complex restructuring. 

 In the US, unemployment rates fell in half of the states last month, a sign that September's pickup in hiring was felt around 
the country. The Labor Department said unemployment rates dropped in 25 states, rose in 14 and stayed the same in 11. 
The latest figures show an improvement from August, when unemployment rose in 26 states. 

 US Treasury bond prices slipped as investors were emboldened to flock risk assets amid hopes that some bold solution 
would emerge in the coming days for the euro zone's debt crisis. The two-year note yield closed flat at 0.267% while the 
10-year bond yield rose 3 basis points to close at 2.219%.  

 European stocks expectedly rallied on Friday, ending a volatile week on a positive note as investors bet that measures to 
stop contagion from the Greek debt crisis will soon be unveiled at the EU summit. The FTSEurofirst 300 leapt 23.86 
points, or +2.5%, to close at 978.13. 
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October 24, 2011 

Asia Pacific 

 Asian shares moved sideways last Friday as investors took a step back and waited for fresh headlines from the EU 
Summit. Thailand’s SET Index (+0.80%), Singapore’s Straits Times Index (+0.68), and Hong Kong’s Hang Seng Index 
(+0.24) inched higher, while India’s SENSEX (-0.89%), China’s Shanghai SE Composite Index (-0.60%), and New 
Zealand’s NZX 50 Index (-0.26%) edged lower. South Korea’s KOSPI, on the other hand, was an exception, as it climbed 
1.84% following the strong performance of construction and technology firms. 

 In a move to battle inflationary pressure and maintain economic development and social stability, Chinese Premier Wen 
Jiabao called for continued efforts to control food and house prices. The government must assist improving the output of 
farm products, control the non-food use of corn, and increase land supply to make more residential housing available, 
Wen claimed in a statement posted on the central government’s website on October 22. In recent time, Wen’s 
administration has tightened monetary policies and boosted imports of agricultural reserves to ensure that inflation does 
not become an obstacle to the nation’s growth. 

 

Key Indicators 
EQUITIES BENCHMARK INDICES 21-Oct-11 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 4,166.60 -0.10% 0.32% -0.90% -0.82% 

MSCI World USD Index 1,194.33 2.35% 0.67% 5.03% -6.70% 

MSCI All Country Asia Pacific ex-Japan Total Returns 299.84 0.62% -1.82% -1.62% -15.22% 

MSCI Europe USD Index 1,312.10 4.02% 0.56% 7.81% -9.93% 

FTSEurofirst 300 Index 978.13 2.50% 0.27% 6.54% -12.80% 

Dow Jones Industrial Average Index 11,808.79 2.31% 1.41% 6.15% 2.00% 

Standard & Poor’s 500 Index 1,238.25 1.88% 1.12% 6.13% -1.54% 

YIELDS AND PRICES 21-Oct-11 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.7269 -0.08% -1.07% 0.79% 0.41% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.9404 -0.13% -0.78% 0.06% -0.58% 

ROP2021 (Price) 100.47 (0.058)    (0.455)      0.639  3.373  

ROP2034 (Price) 117.04   (0.09)      (0.76)         1.52    10.51  

3-Month US Treasury Yield 0.0153 0.00% 0.01% 0.01% -0.10% 

2-year US Treasury Yield 0.2668 0.00% 0.00% 0.07% -0.33% 

10-year  US Treasury Yield 2.2192 0.03% -0.03% 0.36% -1.07% 

30-year US Treasury Yield 3.2638 0.05% 0.03% 0.27% -1.07% 

3-Month German Treasury Bill Yield 0.219 -0.02% 0.09% 0.05% -0.09% 

Brent Crude Oil Spot ($/bbl) 111.33 -0.04% -4.36% -1.69% 16.58% 

Dubai Crude Oil Spot ($/bbl) 105.63 0.14% -0.12% -1.70% 19.30% 

1-month Nymex oil futures ($/bbl) 87.40 2.46% 0.69% 1.72% -4.36% 

Gold Spot ($/oz)  1,642.38 1.33% -2.28% -7.85% 15.60% 

USD/PHP (PDEX close)  43.440      0.12         0.09       (0.09)  (0.40) 

Source:  Bloomberg           

 

Asian Equity Markets 

As of October 21, 2011 
Asia Pacific Markets 

Last Trade Information 
Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 115.97  + 0.78 + 0.68 

Australia S&P/ASX 200 Index 4,141.90  - 3.00 - 0.07 

China Shanghai SE Comp Index 2,317.28  - 14.09 - 0.60 

Hong Kong Hang Seng Index 18,025.72  + 42.62 + 0.24 

India SENSEX 16,785.64  - 151.25 - 0.89 

Indonesia Jakarta Composite Index 3,620.66  - 2.11 - 0.06 

Japan Nikkei 225 8,678.89  - 3.26 - 0.04 

Malaysia KLCI 1,438.83  - 2.35 - 0.16 

New Zealand NZX 50 Index 3,281.16  - 8.61 - 0.26 

Singapore Straits Times Index 2,712.41  + 18.40 + 0.68 

South Korea KOSPI 1,838.38  + 33.29 + 1.84 

Taiwan TWSE 7,254.51  + 10.19 + 0.14 

Thailand SET Index 916.34  + 7.24 + 0.80 
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October 24, 2011 

Local Bond Market 
Peso Interest Rates (PDEX PDST-R2) 

 21-Oct-11 20-Oct-11  Difference   21-Oct-11 20-Oct-11  Difference 

1 month 2.5000 2.5250 - 0.025   4 year 4.8500 4.5250 + 0.325 
3 month 1.5500 1.6000 - 0.050   5 year 4.7957 4.8091 - 0.013 
6 month 1.7000 1.7500 - 0.050   7 year 5.0000 5.0000   0.000 

1 year 1.7500 1.8000 - 0.050   10 year 5.7598 5.7616 - 0.002 
2 year 3.1416 2.6000 + 0.542   20 year 7.0235 6.9999 + 0.024 
3 year 3.7000 3.7000   0.000   25 year 7.2183 7.2095 + 0.009 

 

Upcoming Economic Releases  
Date Philippines Period Covered  US Period Covered 
October 24 Budget Deficit/Surplus September    

October 25 Trade Balance September  Consumer Confidence 

House Price Index MoM 

Richmond Manufacturing Index 

October 

August 

October 

October 26 

  

 MBA Mortgage Applications 

Durable Goods Orders 

New Home Sales 

Week of October 21 

September 

September 

October 27 

  

 GDP QoQ (Annualized) 

Initial and Continuing Jobless 

Claims 

3
rd

 Quarter 

Week of October 22 

 

October 28 

  

 Personal Income and Spending 

University of Michigan Confidence 

September 

October Forecast 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 


